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In 1947, China was In a state of intensifying civil war between the Nationalists and
Communists, exacerbated by severe economic problems like hyperinflation, corruption,
and a collapse of public confidence in the Nationalist government. Militarily, the
Communists gained momentum, and the Nationalist position deteriorated throughout
the year despite some early Nationalist successes in the civil war. The Nationalists
iImplemented strict policies to combat inflation, but these were largely ineffective and
abandoned, and the year ended with the Nationalist government weakening and the
Communist forces growing stronger. @

Political and economic situation ¢

e Economic crisis: The year began with rampant inflation and economic instability. The
government implemented emergency control policies and new currency (the gold
yuan) to try and control the meltdown, but these efforts largely failed, and inflation
returned.

e Corruption: Widespread corruption and mismanagement within the Nationalist
government further eroded public support and weakened its legitimacy.

e Political upheaval: T.V. Soong resigned as head of the Executive Yuan in March 1947,
and the government's reform policies were abandoned. Political attacks on the
"bureaucratic capitalism” of Nationalist-connected families, such as the Soong and
Kung families, intensified.

* National Assembly: The Constitution of the Republic of China went into effect on
December 25, 1947, following a November election. ¢

Military situation

o Shifting momentum: While the Nationalists held an initial military advantage in
numbers, the tide was turning in favor of the Communists.

 Communist strength: The Communists had strong grassroots support, superior
military organization, and morale, and they effectively utilized guerrilla tactics. They
also benefited from weapons captured from the Japanese.

¢ Communist offensives: The Communists launched successful offensives, such as
the Summer and Autumn Offensives in Northeast China, which forced the
Nationalists into defensive positions.

* Nationalist decline: The Nationalists’' military strength began to degrade, and they
gradually lost their superiority in numbers, equipment, and training. They were forced
to redeploy troops from China proper to Northeast China, weakening their position on
other fronts. @

International context

e U.S. aid: The United States continued to provide military and financial aid to the
Nationalists, but the level was insufficient for their needs. The U.S. was concerned
about China falling to communism but was also wary of being drawn too deeply into
the conflict.

* Failed mediation: General George Marshall's mediation efforts to broker a peace
between the Nationalists and Communists had failed by early 1947, leading the U.S.
to recall him and suspend most aid. @

1947 the situation in China

In 1947, the situation in China was dominated by the escalating and full-scale Chinese
Civil War between the Kuomintang-led Nationalist government under Chiang Kai-shek
and the Chinese Communist Party (CCP) forces under Mao Zedong. The year marked a
crucial turning point where the military momentum began to shift decisively in favor of the
Communists, particularly in Northeast China (Manchuria) and North China. @

Military Situation

« Communist Offensives: The People's Liberation Army (PLA), as the Communist forces
were renamed in October 1947, launched a series of successful offensives throughout
the year (Summer, Autumn, and Winter Offensives).

» Nationalist Retreats: After initial successes in the post-WWII period, the Nationalists
were increasingly forced onto the defensive. They were largely confined to holding
major cities and railway lines, while the Communists controlled much of the
surrounding countryside.

e Strategic Turning Point: By the end of 1947, the strategic balance had turned in favor
of the Communists. Mao Zedong declared in December that the “Chinese people's
revolutionary war has now reached a turning point”. The Nationalists, despite still
having numerical superiority overall (approximately 2.7 million government forces to
1.15 million communists), were widely dispersed and had declining troop morale.

e Manchuria: The Communists, under the command of Lin Biao, made significant gains
In Manchuria, linking up previously separated base areas and cutting the Nationalists'
transportation capacity by destroying railways. @

Political and Economic Situation

* Political Reorganization: In April 1947, the Nationalist government was reorganized to
Include other minority parties like the China Democratic Socialist Party and the
Chinese Youth Party, in an attempt to project constitutional governance.

« National Assembly Election: The first elections under the new 1947 Constitution of
the Republic of China were held in November 1947. This was a key step towards
constitutional rule in theory, but the ongoing civil war and reported fraud marred the
process.

« Economic Strain: The Nationalist government faced severe economic problems,
Including hyperinflation and corruption, which eroded public support. The government
Introduced price and wage controls and a new currency in a desperate and ultimately
failed attempt to stabilize the economy.

 US Involvement: U.S. General George Marshall's mission to mediate the civil war and
foster a power-sharing agreement ended in failure in early 1947, as trust between the
two factions had evaporated. The U.S. continued to provide limited military assistance,
but the government's lack of cooperation in implementing reforms hindered its
effectiveness. @

Overall, 1947 was a year of Communist military success, Nationalist decline, political
instability, and economic crisis, setting the stage for the ultimate Communist victory in
1949. @
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